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Abstract: Based on the data of 365 trading days of listed companies in Shanghai and Shenzhen stock markets

from 2014 to 2017 as a research sample, this paper empirically examines the effect and mechanism of IPO

underpricing and investor sentiment on stock volatility. The study found that IPO underpricing eased stock

volatility in the short term. With the increase of trading time, the impact of IPO on stock volatility

continued to increase.
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