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[Abstract] This paper discusses the impact of cost control strategies on the profitability of enterprises. The
profitability of an enterprise can be measured by indicators such as gross profit margin, net profit margin, and
return on equity. The impact mechanism of cost control strategy on enterprise profitability includes: directly
reducing costs to increase profit margins, improving production efficiency and enhancing profitability,
improving product quality to promote profit growth, and optimizing resource allocation to improve profitability.
Enterprises can effectively implement cost control strategies, improve profitability and achieve sustainable
development by establishing the awareness of cost control of all employees, building and improving the cost

control system, promoting technological innovation and management innovation, and strengthening supply

chain management.
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